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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
DIRECTORS’ REPORT
RESULTS AND DIVIDENDS
The loss before tax for the year amounted to £5,383 (2018: profit £8,260) which, after tax, resulted in
£5,335 loss (2018: profit £6,954) taken to reserves. No dividends are proposed
(2018: none).

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS
The principal activity of the Association during the year was to supervise and administer The Offshore
Pollution Liability Agreement (“the Agreement’), which concerns compensation for pollution damage
and reimbursement for the cost of remedial measures resulting from a discharge of oil from offshore
facilities operated by parties to the Agreement and the establishment and maintenance by such parties of
financial responsibility in respect of potential liabilities under the Agreement.
The parties to the Agreement have undertaken to meet their obligations payable under the Agreement up
to a maximum of US$250,000,000 in respect of any one incident.
The directors do not anticipate that the activities of the Association will change in the future.
Charges are made to members at the beginning of each year for an annual subscription to fund the forecast
costs to be incurred by the Association in that year. Since all costs are recovered from the Association’s
members the directors do not consider there to be significant risks and uncertainties.
The directors manage the liquidity of the Association in order to meet its obligations as they become due.
The Association’s exposure to credit risk is to the extent of cash and receivables as reflected on the
balance sheet. Cash balances are deposited only with financial institutions which the directors consider
to be of suitable credit rating.
The annual subscription is charged in accordance with Appendix 2 to the Articles of Association. It is
calculated by dividing the amount of the total subscription required for the financial year by the aggregate
of the number of members at 1st January of such year.
At 31 December 2019 there were 99 (2018: 104) members of the Association.
No incident requiring the operation of Clause III.2 of the Agreement occurred during the year. After the
year end Covid-19 has had a significant effect on the country. The directors have reviewed any potential
impact on the Association and have concluded it will be minimal. The directors have taken confidence
from the member funding, which is received annually in advance, and concluded the Association has
sufficient resources to cover its operating costs for the foreseeable future.
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
DIRE CTORS' REPORT (continued)
The directors present their report and financial statements of The Offshore Pollution Liability Association
Limited ("the Association") for the year ended 31 December 2019.
DIRECTORS
The following directors have held office since I January 2019, unless otherwise stated:
T R Albretsen
JF Craw
JG Doran
JA Herringshaw
S D McLean resigned on I 7/03/2020
E J Mutzig
D S Ogilvie
JD Prowting resigned 8/11/2019
SJ Ricketts
DA Riesen
L Carlinet appointed 17/03/2020
P M Oakton appointed 17/03/2020

Pursuant to Article 11.1 and I l .2 of the Articles of Association the directors due to retire by rotation at
the next Annual General Meeting are J G Doran and E J Mutzig.
Pursuant to Article 11.6 of the Articles of Association the directors standing for re-election at the next
Annual General Meeting are L Carlinet and P M Oakton.
DIRECTORS' INDEMNITY
The Association has entered into a deed of indemnity with the managing director, JF Craw, in respect of
proceedings brought by third parties subject to the conditions set out in the Companies Act 2006. The
Association has purchased directors' and officers' liability insurance. All of these arrangements remain
in place at the date of this report.
DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO THE AUDITOR
The directors who were members of the board at the time of approving the directors' report are listed
above. Having made enquiries offellow directors and of the Association's auditor, each of these directors
confinns that:
•

To the best of each director's knowledge and belief, there is no information relevant to the
preparation of its report of which the Association's auditor is unaware; and

•

Each director has taken all the steps a director might reasonably be expected to bave taken to be
aware of relevant audit infonnation and to establish that the Association's auditor is aware of that
information.

AUDITOR
The auditor, RSM UK Audit LLP, has indicated its willingness to continue in office. This report has
been prepared in accordance with the provisions applicable to companies entitled to small companies
exemption.
This report was approved by the board of directors, and is signed on their behalf by:

ji» M.íl7
é

'rs,or

Secretary

4" 20o
3

THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
DIRECTORS’ RESPONSIBILITIES
The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.
Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting practice (United Kingdom Accounting Standards and applicable law),
including FRS 102 the Financial Reporting Standard applicable in the UK and Republic of Ireland.
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Association and the profit or loss of the
Association for that period.
In preparing these financial statements, the directors are required to:
•

select suitable accounting policies and then apply them consistently;

•

make judgements and estimates that are reasonable and prudent;

•

prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Association’s transactions and disclose with reasonable accuracy at any time the financial
position of the Association and to enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Association and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE OFFSHORE
POLLUTION LIABILITY ASSOCIATION LIMITED
Opinion
We have audited the financial statements of The Offshore Pollution Liability Association Limited (the
‘association’) for the year ended 31 December 2019 which comprise the Statement of Comprehensive
Income, Statement of Financial Position, Statement of Changes in Equity and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).
In our opinion, the financial statements:
• give a true and fair view of the state of the association’s affairs as at 31 December 2019 and of
its loss for the year then ended;
• have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;
• have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
association in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:
•
•

the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the association’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF THE OFFSHORE
POLLUTION LIABILITY ASSOCIATION LIMITED (continued)
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
• the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
• the directors’ report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception
In the light of the knowledge and understanding of the association and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.
We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
• adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
• the financial statements are not in agreement with the accounting records and returns; or
• certain disclosures of directors’ remuneration specified by law are not made; or
• we have not received all the information and explanations we require for our audit; or
• the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemption from the requirement
to prepare a strategic report or in preparing the directors’ report.
Responsibilities of directors
As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the association or to
cease operations, or have no realistic alternative but to do so.
Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.
This report is made solely to the association’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
association’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the association’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

JONATHAN DA COSTA (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants, 3rd Floor, One London Square
Cross Lanes, Guildford Surrey, GU1 1UN
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2019
Note

TURNOVER
Membership subscriptions
Interest receivable

ADMINISTRATIVE EXPENSES
Remuneration
General expenses, services and fees

OPERATING (LOSS)/PROFIT ON
ORDINARY ACTIVITIES BEFORE TAXATION

2

Taxation

4

RETAINED (LOSS)/PROFIT FOR THE YEAR
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2019
£

2018
£

292,336
586
________
292,922

297,881
208
_______
298,089

(105,193)
(193,112)
________

(95,482)
(194,347)
________

(298,305)
________

(289,829)
________

(5,383)

8,260

48
_______

(1,306)
_______

(5,335)
_______

6,954
____ __

THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
STATEMENT OF CHANGES IN EQUITY
As at 31 December 2019

Retained
Profits
£
Opening shareholders’ funds as at 1 January 2018

139,386

Retained profit for the year

6,954
_______

Balance at 1 January 2019

146,340

Retained loss for the year

(5,335)
_______

At 31 December 2019

141,005
_______
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2019

1.

ACCOUNTING POLICIES

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
COMPANY INFORMATION
The Association is a private company limited by guarantee and not having share capital. It is registered and
incorporated in England and Wales.
BASIS OF ACCOUNTING
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”), the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime and under the historical cost
convention modified to include certain financial instruments at fair value. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show true
and fair view.
FINANCIAL INSTRUMENTS
The company has elected to apply the provisions of section 11 ‘Basic Financial Instruments’ and section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
Financial instruments are recognised when the company becomes party to the contractual provisions of the
instrument.
Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
BASIC FINANCIAL ASSETS
Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of interest.
BASIC FINANCIAL LIABILITIES
Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.
GOING CONCERN
As at 31 December 2019, the company had accumulated reserves of £141,005 (2018: £146,340). The
association is funded by member subscriptions. Each year subscriptions are calculated to equate to the
estimated costs of the association for the year ahead. In view of this funding mechanism, the level of
accumulated reserves held by the association, and the number of members funding the Association,
99 (2018: 104), the directors are satisfied that the association is a going concern and have prepared these
financial statements on this basis.
REVENUE RECOGNITION
Membership subscriptions, which are stated net of value added tax, are recognised in the year to which they
relate.
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019
1.

ACCOUNTING POLICIES (continued)

TAXATION
Current tax (UK corporation tax) is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date.
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax in the future have occurred at the balance sheet date. Timing differences are
differences between the company’s taxable profits and its results as stated in the financial statements that
arise from the inclusion of gains and losses in tax assessments in periods different from those in which they
are recognised in the financial statements.
Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.
Deferred tax assets are recognised only to the extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

2.

(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE TAX
2019
£

2018
£

9,500
2,250
3,540
______

8,925
2,150
______

The (loss)/profit on ordinary activities before tax is stated after charging:
Auditor’s remuneration:
Statutory audit
Taxation services
Other services

3.

DIRECTOR’S REMUNERATION

Remuneration of Director
Directors’ emoluments amounted to £85,000 (2018: £85,000).
Staff costs
The average number of staff during the year, including directors, was 2 (2018: 1). Salaries during the year
amounted to £94,000 (2018: £85,000) and social security costs totalled £11,193 (2018: £10,482).

4.

TAXATION
2019
£

Current tax:
Adjustment in respect of a prior period
Current tax (credit)/charge

919
(967)
______
(48)
______

Tax on (loss)/profit on ordinary activities
11

2018
£
1,306
______
1,306
______

THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019

5.

DEBTORS

Trade debtors
Corporation tax receivable
Other debtors

2019
£

2018
£

275,800
969
1,949
______
278,718
______

275,500
5,458
______
280,958
______

2019
£

2018
£

20,556
294,000
52,234
18,924
______
385,714
______

290,000
1,306
44,035
15,703
______
351,044
______

2019
£

2018
£

Trade debtors comprise uncollected 2020 subscriptions invoiced during the year.
6.

CREDITORS: amounts falling due within one year

Trade creditors
Deferred income
Corporation tax
Other taxes and social security
Other creditors

Deferred income relates to 2020 subscriptions invoiced during the current year.
7.

RESERVES

1st January
(Loss)/Profit for the financial year

146,340
(5,335)
______
141,005
______

31st December

8.

139,386
6,954
______
146,340
______

MEMBERS’ LIABILITY

The Association is a company limited by guarantee and not having a share capital.
In the event of the Association being wound-up, the liability of each member to contribute to the assets of
the Association in the event of the same being wound up during the time it is a member, or within one year
afterwards, is limited to £5.

9.

RELATED PARTY TRANSACTIONS

Turnover of £11,600 (2018: £9,971) to related subscribing members has been recognised during the year.
As at the year-end and included within trade debtors are amounts of £10,800 (2018: £13,920) due from
these entities which relate to the following year’s subscription billed in advance. These subscribing
members of the Association were related by common directorships.
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THE OFFSHORE POLLUTION LIABILITY ASSOCIATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 December 2019

10. POST BALANCE SHEET EVENT
After the year end Covid-19 has had a significant effect on the country. The directors have reviewed any
potential impact on the Association and have concluded it will be minimal. The directors have taken
confidence from the member funding, which is received annually in advance, and concluded the Association
has sufficient resources to cover its operating costs for the foreseeable future.
Membership of OPOL is an express obligation on Operators in the UKCS under the terms of UKCS offshore
exploration and production licences.
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